
FORII 'OF AUnfORffY 

IC£lANIlIC ullGA"noH 


We refer to our litigation briefing dalIad 16 w.ch 2010 ouUininglhe court proc::eee going forward 
("the Briefing Paper") and the litigation costs bUdget ("the BodgIt"). 

The dairns you have filed agaiDst the ~ loe" KIc banks l.andsbankI and Glitnir are 
disputed in varbJe respect& .-.:f ... ,ROW be OMen Ilined by the k::eIandIc ClOUts. The p.lrpiOM of 
this form of aUhortty ia to ob&ain wrilterl ~ from )'OU that you ~ and accept 
the costs ~, of participating in theee proceedngs and thai you COIISefIt to us 
oontin~ to ad on your behaff. 

ConftiC&S and duty of disclosure 

We currentiy act for the LGA (as agent), who repreeem the interests of the affected member 
authorities in refalion to the lcelendic banks and ttle other deposftor creditors wh068 interesbJ 
are afigned with those of the affected al.ItbOOties. We nave previousty agreed ~ of 
engagement with the LGA and the oCher credIofs we represerL Those terms address how we 
would deal wtth conflicts should any arise. 

As the balMs of the' ctaims are 1M sane a conftIct ot ~weuJd Only .me If -.,y dient wishes 
to take a sIn!deg4c course of ection ~ cOmicts wttl hit of merriber auChorfties and/or is likely 
to prejudice it. 

On present infcm'lation no actual conftict eJdsb or Ie 11<61)' to ariee. We wit, however, keep this 
under review 86 flWthar infomltiItion becornea av~ If we 00Il8ider there is the potential for 
such a conftict to occur we win nctffy you at the ...iett opporttrJity. 

In those circunMtances we wouJd continue to act for the LOA and b member aAhoritfas (aRd 
any o4tler crecltOfS for whom there was no such conMct) but ~ oeae to act for the other 
party(te8). \n Ile event a 00I'l8ct arose between member authortt\eswe would contmue to act 
for the majority by re~ to the amount of their claims. 

Under the Solidtors Code of Conduct 2007 we also have a duty to: 
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1 keep your affairs confidential; and 

2 	 disclose to' you information of which we are aware which is melariat to your maUer 
regardless of the souree of'thfj tnforrnatien. 

In oroer 10 ~ our duty k) l@ep'each of «D" c.ftInt's aftIin; ~ .. '~."*h'1he 
LGA and our ather c::Ienls ltlat we WOlIkl ad 00""lB' b:aet& bit each of our..all ..,.. by 1he 
k:ieIandit: a.. knows that OU" flfTTl. or a ...tlbet of dJt firm, hdtIs or mtgN hold. infofmation 
(\'fhicI't has ~ cIIdosed ro us by andher CRdIol' of thft k*lrdo ~ 00 behIIIf d wfoIem we 
act) in f8ati0n to tm mBtW which we cannot ~. So~ tor'DBA_ we:~ not dscIoee 
to Oxfun::l UniYenity financi9I infonnetion COtlfidelftfai to U1e taAand 'Jtoe V8f8a. lhI6 wifl 
obYiously not include Information which Is in the public domain andIof WhIch b not Client 
c~. 

Those arrangements _I contnJe to appfy to the __ibn. This Should not. In .ny Wi/'f. 
~ our ability to ad In the· best ~ of lllII!mtbef dlorties or 81'"ff other dients ali 
this is fnfoonaaon to which they would not have aoceas In filly evert. 

We wUI ~ (WMh ~ 1fom GIS Icefandc 0C>UA8eI at Logos) tlla day to day 
management rlfyotX ~alm(s) ~ the ~ courts. 'We wi! advise you in conoec8on with 
the procecIur9f'steps to trial and we witllSSist you' In ~..your ~ to the cooo. 
We wijf obtain· tQm Logoe acMae on your beh8ff' in (X)f" I8dion with any Ioe4aRdic poi" of kilw 
(~ substantive or procedural). We wtn also obtain expert &CMos from sp8CiatIst comeeI if 
appropriate. 

In practice, the day to day management of tNa Marter will I"eC'NlIin uocbanged. We ~ ocntinue 
to otmn Inebudions from h UlA (as the ~. ag8I't):, .., 1M .11".' OQIRdlltiill(l) 
who conIINale ~ your tmeresIs or from you ~ as _~... ""M. b INifor 
steps in !he ltIigation (Int:fuding. ... exalliPfe. tbe _ cI WIIMb!!n .......;1 Ii ....-.) .. will Gbtain 
iJ'l8truc:tfon5 ftem ai' CnIctikn dhct wt.en we ·obtaIn ~.~. t;cm JOO, we wtl 
accept insIruc:tions from \he n.med ~. (up wa mutIm:JRl of ~Who have ptMded 
the relewnt' ~U1~ to the us. or the l~ If ...... twwe 9nJ queries 
about thetr ~s)~ contact S'Mph8rl .JaMs and Pial o-Gupta in the 1ht instBIlCe lit the 
LGA Other Creditors should contad Ben Patmer, WesJeIy 0"Brten or VIIVi* Cooper at 8ewn 
Brittan. 

We ask that aQthorifies contact the LGA in tJ'Ie first instance to .,...,Iimit CX>8t8. 

Costs 

OUr estimate of the coets that wII!be incurrad tn the cotKt preoeedings going bwafd 18 aet out in 
the Budget. This wIf be upd8ted from time to time. You wit pay II proportion of the costs 
inourred for the WOfk tnat WIt carry out Pf'O"i"tIIted 8CGCiIM." to the value of yax deims ("In 
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accordance with terms agreed as bet'tilMn the Creditors). We ... COI'1ftnue to invoiCe the LGA 
and the LGA WIj' ~ to irwok;e your8lUtholity for IS ~ 1htIRt. ". .,fitOIInleat bas 
been acJ'eed for adrRinishLtive pwpcllei only. ".. LGA wlhem.irlslJar...,.'ef'II:.-..eHde fOr ltle 
invoic:ing and payment d the costs that your authority inctH'8 In this rNIIII«. Your tUhority wi" 
remain severalty liable for its agreed shan! d the oosts. 

We have ~ with the LGA that we wilt inItruct Logoe Legal Services in k:eIend end UK 
Counsel on yoUr behalf. We will pass Ile appropriate portion d .... oocbs on to you and the 
other members of the client group as dIPect ooBts. 

In order to aeaiJt the lGA wAh the ~burden eX ~'JOfII"~ a1d the ahr 
af'f&c:::lw6 .1611"" aulhMlIa: on a it"tCI~ ..., we-~ JMUJllIsetJ to h LOA bt they itwfte 
your ~8Ai the other ~ mreR'h1 .~ to ftQ!IIoe _fMI'dNy ~.* on 
account for eadI tUhcrily's praiCIOI'tioA of the "',::ated 00It:B thIIt wHI be ~ going foN.d 
as sat out In the Budget. The LGA wli Wi ""'R theee amounbl to you In MMnce of payment 
being requested. 

If the Icelandic courts were to make an adverae costs award againIt yow .~ (al any stage 
in the ~) it s important hit you are C!I'MR that JOUr auftitoritt. .net ....lQ\ .. be 
joi1tty and 8eVef'aIy liable to pary theee ooas (on the ..,. pro-raied t.i8 _ .......... Ih8re 
for 0lK legal COlts). If, for arty reason. )lOY" ~ eMcts to disoon1hJe ill ~ )4fJut 
authority MIl be responsibAe for 1he IIPIMOI3ft.. ~. of at cost. and My ..... C8IIM 
II\ftI'd& made by -the eoWt wp to the din d ~ Coett ~ ....U'IEit -dIRe wit "­
r~ . ',beWIeen _lhe ~ BUII.....iles. 

Please note that our liablity to yolI" aul10rity Is hited to £3mIlion per ctaim. 

Acknowledgement and acceptance 9f tanns 

Pteaae sign the acknowledgement and acx:eptance below and Nttum it tp me _ soon as 
possible tooonfirm that you have read and ~ the above, Mld 1he ilbihllion cur_ned 
within the Blieftng Paper and the Budget and YMh us to act on your behalf. 

8ewA ••1" 2 UP 
... ·IIMdf.... 
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Acmowtedgement __ acceptaRC8 

I coufilRI that t have read. understood and IIOOIt't V'te aboYe Infonnation, and the i'Iform8I6on 
co"C8Iined wfthin \he Briefing Paper and the 9udget. I COt InnII that the MIthorily oonaents to 
Bevan Brittan LLP acting on its behalf in connection ~ 1he proceedings before the kleWIde 
COUI1$ aislng out of the windng up of (l.andebranki I GfInir1. 

L__ J ~L 
~""'"''!':'''r~''''''''''' ' '''''''''' '' '' ' 

position .. D.r~.f..~:rt?.~ ... Q.f. ... ..6.~'E. 

Dated.......~.~J~ )....9............................... 
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